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ALGONQUIN BUILDING CREDITS LIMITED 


HEAD OFFICE 


10 Eglinton Avenue East 
Toronto, Ontario 


BRANCHES 
Western Canada Southern Ontario Northern Ontario 
608 7th Street S.W. 10 Eglinton Ave. East 31 Cedar Street 
Calgary, Alberta Toronto, Ontario Sudbury, Ontario 


AUTHORIZED CAPITAL 


300,000 common shares without nominal or par value 
25,000 642% cumulative redeemable preference shares 
of $20.00 par value each. 


ISSUED CAPITAL 


99,305 common shares 
10,000 612% cumulative redeemable preference shares 


OFFICERS 
W. R. THOMAS - - - - - - - - = = = = = PRESIDENT 
D. R. MUSGRAVE - - - = - - = - = = + VICE-PRESIDENT 
W. T. CLAYTON, C.A.- - - - - = = = =  SECRETARY-TREASURER 

DIRECTORS 
R.D. GRANT- - - - - - - - -  -  - = TORONTO, ONTARIO 
F.D. LACE - - - - - - - - = = = = TORONTO, ONTARIO 
R. W. L. LAIDLAW - - - - - - - =  -  - TORONTO, ONTARIO 
C. C. LAKING - - - - - - - -  -  -  - TORONTO, ONTARIO 
J. G. LIND - - - - - - - -  - =  - DORCHESTER, ONTARIO 
D. E. McQUIGGE - - - - - - - -  - = TORONTO, ONTARIO 
W.B. MACDONALD - - - - - - = = = = TORONTO, ONTARIO 
D. R. MUSGRAVE - - - - - = - =  -  - TORONTO, ONTARIO 
G.C. TATE - - - - - = = = = = = + SUDBURY, ONTARIO 
W. R. THOMAS - - - - - - - = = = = TORONTO, ONTARIO 

AUDITORS 


CLARKSON, GORDON & CO. 
CHARTERED ACCOUNTANTS 
TORONTO, ONTARIO 


TRANSFER AGENT AND REGISTRAR 


THE ROYAL TRUST COMPANY 
TORONTO, ONTARIO 


TRUSTEE 


7% Sinking Fund Debentures Series A 


CANADA PERMANENT TORONTO GENERAL TRUST COMPANY 
TORONTO, ONTARIO 


TRUSTEE 


Collateral Trust Notes 


THE ROYAL TRUST COMPANY 
TORONTO, ONTARIO 


REPORT OF THE DIRECTORS 
TO: THE SHAREHOLDERS: 


Enclosed herewith please find NOTICE calling an Annual Meeting of Shareholders of your Company, to- 
gether with the Sixth Annual Report consisting of this report from your Directors, the consolidated financial state- 
ments of the Company for the year ended December 31st, 1962 and the Auditors’ Report thereon. 

As you will see from the accompanying financial statements, Instalment Notes Receivable show a net 
increase of $1,616,965 during the year and totalled $6,909,333 at the year end. During the year $4,944,500 in 
new Instalment Notes were handled for dealers which is an increase in new business for the year of $1,094,500 
over the previous year. Instalment Notes receivable and mortgages outstanding now amount to $7,688,116. 

Net profit for the year’s operations amounted to $108,786 compared to $56,351 in the previous year and, 
after payment of $13,000 in Preference Share dividends, represents 96c. earned for each Common Share issued. 
During the year the number of Common Shares outstanding increased from 91,630 to 99,305. This increase of 
7,675 Common Shares resulted from 7,475 shares being subscribed for by holders of Warrants which were 
attached to 7% Sinking Fund Debentures Series “A” and 200 Common Shares being purchased under the terms 
of the option granted to the President. 

Long term liabilities of the Company were reduced during the year by payment of the Sinking Fund 
instalment due on 7% Sinking Fund Debentures Series “A” on February 15, 1962. Short term liabilities increased 
due to the enlarged use of bank borrowings, an increase in Short Term Collateral Trust Notes Series “B” amounting 
to $300,000 and the issue of a new series, 6% Series “U” Notes, which mature on November 15, 1963. During 
the year Short Term Collateral Trust Notes issued by the Company gained further acceptance in the market and 
were helpful in reducing the general cost of borrowed funds. 

It is appropriate to mention at this point that Dividend Number 10 was paid on the Company’s Common 
Shares on December 21, 1962 thereby completing a full five year pattern of uninterrupted dividends. As soon 
as practicable your Directors intend to institute a pattern of quarterly dividend payment on the Company’s 
Common Shares. 

In August, 1962 a new Branch Office was opened at Sudbury, Ontario to further develop the valuable 
business which has been handled in Northern Ontario since the inception of the Company. While the Branch was 
particularly developed to consolidate service facilities for Northern Ontario Dealers, significant benefits are being 
achieved in customer service and account administration. The Branch opened in Calgary in 1961 continues to grow 
and prosper, with an expanding dealer service in the Province of Alberta. The Company has been registered in 
the Provinces of Manitoba and Saskatchewan. 

It is gratifying to report that the I.B.M. punched card accounting system, referred to in the 1961 Report of 
the Directors, functioned smoothly throughout the year. Benefits from this system continue to increase as addi- 
tional programs are integrated with the system. No actual accounting or recording is done in the branch offices, 
with the effect of making branch staff requirements comparatively small and giving indications of economy of future 
operation which can be achieved as the Company grows. Experience with this equipment in 1962 indicates that 
the introductory expenses were well justified. 

Alquin Securities Limited has been active throughout the year in handling mortgages for lumber and 
building supply dealers in both Ontario and Manitoba. The portfolio of mortgages is kept at a relatively stable 
amount by selling mortgages to other institutions. Significant profits have been realized from these operations in 
addition to the valuable relationship which this dealer service creates. 

In the past reference has been made to the conservative fashion by which your Company has taken the 
carrying charges contained in the outstanding Notes Receivable into income, month by month. In the more 
active seasons of the Home Improvement year income from new Notes Receivable has not kept up with the 
initial expense incurred in developing, acquiring and administering new accounts. After considerable discussion 
and consultation your Directors have therefore approved a change in accounting policy, retroactive to January 1, 
1962. By establishing a pattern of income extraction which tends to compensate for the initial acquisition expense 
of new notes receivable, the affairs of the Company are more nearly comparable to other companies in the financing 
field. You will observe in the Auditors’ note to the accompanying financial statement that the effect of this change, 
together with a modification in the method of making provision for doubtful accounts, in the year 1962 has been to 
increase the net profit by approximately $25,000.00. It is also significant to note that the Unearned Service Charge 
account has not been reduced materially since it stands at 16.4% of outstanding Notes Receivable after the change 
in policy compared to 16.8% at the end of the 1961 year. Your Directors feel that this is a highly-significant 
departure and that it will contribute substantially to the future growth of your Company without making its 
fundamental policies any less conservative than heretofore. 

It is a pleasure to report that Mr. R. W. L. Laidlaw was elected a Director of the Company in May, 1962. 
Mr. W. T. Clayton, C.A., was appointed Secretary and Treasurer of the Company and its subsidiary in April, 1962. 

To be able to report on a very highly successful year in all aspects of your Company’s affairs provides all 
concerned with the operation and direction of the Company with a great deal of pleasure. Our success in our 
field depends to a very large degree upon the service which is rendered to dealers and customers alike, since service 
is our prime function. The quality of service depends upon a keen and conscientious staff. Much of the credit, 
therefore, for a highly successful 1962 year goes to your excellent staff. On your behalf we would like to extend to 
them warm appreciation for their efforts. 

On Behalf of the Board, 
W. R. THOMAS, 
March 7, 1963 President. 


ALGONQUIN BUILDING CREDITS LIMITED 


(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiary Alquin Securities Limited 


CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1962 


(with comparative figures at December 31, 1961) 


ASSETS 


CURRENT ASSETS: 


Instalment notes receivable (including amounts not due within one year of approximately 
$3,962,000 in 1962 and $2,900,000 in 1961) after allowance for doubtful accounts of $52,964 
in 1962. and’ $37,639 in 1961 oie cccecc canccceauestasn tiesnerc car ateecn iar eases ee tee ene 


Sundry, accounts receivablexand prepaidvexpenses sae eae nee ee eee ee 


Total, current ;ASSCUS fcc Meiossss sass tetscsercitee swears abo yu ose ees eR ee ae 


MORTGAGES RECEIVABLE: 


Mortgages receivable over terms up to ten years (including instalments due within one year of 
$187,000. in 1962.and 3178,000.in 1961) ow, ose aic.c alee eae toe ee cr 


FIxepD ASSETS: 


Office equipment and automobiles at cost and unamortized leasehold improvements ........................ 


Less accumulated *idepreciation 4%. <.0\...aeSa comcast ee 


Total: fixed assets ® -oices 2 Fee hice cree eee Snr ro 


DEFERRED CHARGES: 


Wnamortizednoterand “debentures expense sand discounters ee eee eee 


On behalf of the Board: W. R. THomas, Director 
D. R. MuscrRavE, Director 


1962 


$6,856,369 
26,083 


$6,882,452 


$ 778,783 


$ 45,035 
20,754 


$ 24,281 


$ 128,858 
$7,814,374 


The accompanying notes to the above consolidated balance sheet are an integral part thereof. 


1961 


$5,254,729 
14,607 


$5,269,336 


$ 740,108 


$ 36,579 
14,455 


$ 22,124 


$ 145,596 
$6,177,164 


ALGONQUIN BUILDING CREDITS LIMITED 


(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiary Alquin Securities Limited 


CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1962 


(with comparative figures at December 31, 1961) 


LIABILITIES 
CURRENT LIABILITIES: An62 UAE 
BankwOV.elatart——SeCULCO MEE ee MEnENNN hy at y etn te et ee re ean itnrn cies mee Ae Me ere $ 34,160 $ 204,674 
IS AAR a) COA SCC ULE Biter re seco eV epee ne on gas Gar ea ean wapeeg eRe Henasicsint Vic save 2,250,000 1,350,000 
PRC OU MLS apa Val) CmaliGe ACCLUCOT COE RCS rete teers Mea nen ne tay sieecrevevteyce Aone ate araa tort tink nae eestivan kere is 74,704 97,296 
PECORIE AXE Se DAV aD le errr merge n see ce een eee tec POM soc tgn te ahs lepit ears exp tng elie privlasanbulradne dessintodes 82,742 4,666 
Shorteterme: collaterals trustanotesseSericSw bey are eer coca encecnacenc sacar iraeiee Senet ceo Rees oe conta 680,000 380,000 
Gor SCLICSa GmnOteS IATUTING INGVEMVOCE LS, LOGS cig ic eorckunescacnene sanondesyostani sawn coustivnapesuaplinicduonees sacnins 150,000 
PRO ta ERCHETON Ue It DIETS ree om ed OD eects Sle) ons Sct cash i owvbalzn Sei es ouvadn coco cPtteh doed Mbterccbnsonsuees sec $3,271,606 $2,036,636 
DEFERRED INCOME: 
Wnearnedeservice- charges. instalment motes TECEIVable sco. casecssacceseccecesracausceneenchatatesch vcu-neesessonteneceeeeeseasee $1,131,508 $ 891,749 
(WincarnedainteresteOnsmMoOri aces eran ne tre area aera meieicnchs secidiy ve aeons dave aaenaer oven duon aalamneniee waa: 210,313 173,141 
‘Totalodeterred: income... er, ae. eee he La tg sree A 0 Scotus anh $1,341,821 $1,064,890 
ACCUMULATED Ss DAXG REDUCTIONS SA PPLICABLE TO) MUDURE) YEARS) eqeereoereiereeneesees ee iecee ce etenes cena ee oe $ 39,600 
LoNG TERM LIABILITIES: 
775, Collatetal Arust notes, Series A, due September. 1, 1964 (note 2) siiscacccsesiss ciessccsspatwestaivwnssoavvencs $ 250,000 $ 250,000 
6% % Sinking fund collateral trust notes, Series C, maturing May 15, 1976 ...............0ceee 1,500,000 1,500,000 
7% Sinking fund debentures, Series A, maturing March 15, 1970 (including sinking fund instal- 
TCHt Ol S30 OO0 MMe HOOTUaLY:.£5.01 903 ji) ANOLE 2) Snr unseen re ose rasa ee nbenin a ouawesoainueniarads 570,000 600,000 
SP OIe LON DaLCE MEI a Dili theS Mngt ates os be re Gey eee cee caer sau ci we Thandie ts. $2,320,000 $2,350,000 


SHAREHOLDERS’ EQUITY: 
Capital — 
614% cumulative, redeemable preference shares of $20 par value each (notes 1 and 2): 
Authorized — 25,000 shares 
PSC te OUUNSH ALCS te eke a) OR Brit ot ON ee any cet tn Ne Ra Le RNa PD ey os Sak $ 200,000 $ 200,000 
Common shares of no par value (notes 2, 3 and 4): 
Authorized — 300,000 shares 


issued 993 05esharesn(9le630sats Decemberes lanl OO mene aany nena amee tere eee easter es 537/531, 480,375 

$ 737,537 $ 680,375 

IEESS (COMMISSIONS Palds ON? ISSUC™ OLFSNALCS a. yee rn. ieee ea Aare ei acre teas sana ce deurybeeanes 23,985 23,985 

$ 713,552 $ 656,390 

j Gg reed BGS Wg ny [hye oye een eee dg he rt ey Ree oh, AR Mk i ad ete ee ee 127,795 69,248 
Ee eabE SHIA RO RONGCES ZO CUTE Van arts Oc ehh ot fac wk v.93 vs er caders RE ntti te aces Bee aca. dade Inara sees $ 841,347 $ 725,638 


$7,814,374 $6,177,164 


To the Shareholders of AUDITORS’ REPORT 
Algonquin Building Credits Limited: 

We have examined the consolidated balance sheet of Algonquin Building Credits Limited and its wholly-owned subsidiary as 
at December 31, 1962 and the statements of consolidated profit and loss and earned surplus for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circumstances. 

In our opinion the accompanying consolidated balance sheet and statements of consolidated profit and loss and earned 


surplus present fairly the financial position of the companies as at December 31, 1962 and the results of their operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year except for the change in the basis of computing revenue from service charges and the modification in the 
method of providing for doubtful accounts as set out in note 5 to the financial statements. 

Toronto, Canada, CLARKSON, GORDON & CoO., 

March 5, 1963. Chartered Accountants 


ALGONQUIN BUILDING CREDITS LIMITED 


and its wholly-owned subsidiary Alquin Securities Limited 


STATEMENTS OF CONSOLIDATED PROFIT AND LOSS 
AND CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1962 


(with comparative figures for the year 1961) 


CONSOLIDATED PROFIT AND LOSS 


REVENUE: 1962 1961 
Earned: service charges and other ICOME. cissciascecc.ccdaacsechsn enone cores tdenp teen aaa ne ee ee $ 923,446 $ 568,328 
EXPENSES: 
General and administrative ‘expemSess © iis. cniccccccscssanseis pe eee ee een etn ee ee $ 315,907 $ 239,241 
Costs OL DOLrOWING MONEY ais. .scssscsscscsucesestatcews save sasteocenenraesanatuts oes cceae ee Aceuant ee Cote cena ae Eee Oe eer ee 330,005 201,411 
Provision: for doubtiul accounts: scccccc cence ce see eee ose ee Taree 60,811 19,603 
| Day 0) oe) F:). 8 (a) 1 ames re aie Ee ee a hs eRe oi Ue en ere aaa AR oz pA ioaa ncusencacnodeneopncvauseasiedgcodogecc 7,287 6,447 
Directors” ‘TOES 3.0.22 )5 ek eh Ae ene enn te eee 2,150 1,975 
Total expenses iii. ccivic res sil lat eve sows cet ok ta tv cs ua at crt cero $ 716,160 $ 468,677 
Profit: before incomes taxes :s.sci55 5. ees ae eae ea cae sos oc De SE ER RS Ta a Gee Ses Bee eee $ 207,286 $ 99,651 
BB ae? e) 1 8 (oral 6: W, C= fame st le TE eR to RE gene iain RE CARE eth NC en Snot tay GaiandbiaebbuaGoReACOAGoGNeNOCE 98,500 43,300 
Net profit for the ‘Year gcc ciseccoc: chtsscassesexevacewtnowsdessvardubentau sees cwevadepucied oes caectyertee Cat ten ete ene ee $ 108,786 $er5055. 


1962 1961 
Balance. at-besinning. of the Year ¥ gts sock acon she cach ran dora cachet oso coh peo banc oder oe eRe $ 69,248 $. 357,320 
Add net: profit forthe: year «.5:.)ccocivovssosavesvocnnecaseecevosonus svtaaatuorcantedants ott mreceatnua ete eahenaeeeeaetnaa aaa aera eine eee eee 108,786 56,351 


$ 178,034 $ 113,671 


Deduct dividends paid: 


Preference “Shares ee 2 icc 265 occa aa ee eee eee coe a eae Ces $ 13,000 $ 13,000 
COMMON SHAE asses csseccvocus ceesce ccc e a Cee Sees Oo ares E ECE CRT oS 37,239 31,423 

$ 50,239 $ 44,423 

Balance: at end. OF the [Year sc ssogcssincsssdegs cess soncastteuvzachsvucswsnpavtaaianeedtede ive pale eoteatue elensbeiel cet aae nee $ 127,795 $ 69,248 


ALGONQUIN BUILDING CREDITS LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1962 


1. The preference shares are redeemable at a premium of 242%. 


. The supplementary trust indenture securing the collateral trust notes series C limits the aggregate amount of dividends (other 
than stock dividends) and the redemption of capital stock subsequent to January 1, 1961 to the amount of the consolidated net 
earnings arising from that date. Under certain conditions the series C notes are redeemable at a premium of 6.5375% to May 
15, 1963 and at reducing amounts thereafter. 

The trust indenture securing the sinking fund debentures contains dividend and share redemption restrictions based on the 
relationship of the shareholders’ equity to unsecured funded indebtedness. These debentures are redeemable at a premium of 
5.6% to March 15, 1963 and at reducing amounts thereafter. 

The supplementary letters patent creating the preference shares contain restrictions concerning the issue of additional 
preference shares. 


. At December 31, 1962 the following warrants and options to subscribe for or purchase common shares were outstanding: 


(a) Share purchase warrants (issued with the series A debentures) entitling the holders to purchase an aggregate of 6,175 
common shares, at the price of $10.00 per share on or before March 15, 1963 and at the price of $12.00 per share 
thereafter to March 15, 1964. 


(b) An option to Mr. W. R. Thomas, president and general manager of the company, to purchase all or any part of 4,800 
common shares at $5.50 per share, exercisable on or before March 15, 1964. 


. During 1962, 7,475 common shares were issued for $56,062.50 cash on the exercise of share purchase warrants issued with the 
series A debentures and 200 shares were issued for $1,100 cash under the terms of the option granted to the president. 


. On January 1, 1962 the company changed its basis of taking up revenue from service charges; under the revised basis an amount 
equivalent to the cost of acquisition is taken into revenue at the time an instalment note is acquired and the balance of the 
service charge is allocated over the term of the note on a sum-of-the-digits method. On the same date the company modified 
its method of providing for doubtful accounts. The net effect of these changes was to increase net profit for the 1962 year by 
approximately $25,000. 


PF WN 


RESULTS IN BRIEF 


Total Assets of the Company .................... 
Equity as a percent of Total Assets .......... 
Instalment Notes and Mortgages receivable 


Deferred Income: 


G) APSTQUNERL ACCOUNTS) 25.5504 ed esces 
b) Mortgages receivable .................... 


c) Percentage of Deferred Income (a) 
to Instalment Notes Receivable 


Earnings and Dividends: 


Git GFOSS (RCOME RE YG Od eee Fen see, 
byANeR profi aller taxes ee 
c) Earnings per share (after prefer- 

ence Share dividends) ................ 
d) Dividends per Common Share ...... 
e) Earnings per equity dollar ............ 
f) Times Preference Dividend Earned 


1962 
$7,814,374. 
10.8% 
$7,688,116. 


$1,131,508. 
$210,313. 


16.4% 


$ 923,446. 
$ 108,786. 


.96c 

37Yc 
12.9% 
8.36 


1961 
$6,177,164. 
11.7% 
$6,032,476. 


$ 891,749. 
$ 173,141. 


16.8% 


$ 568,328. 
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